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E.O. 11652: N/A 
TAGS: BPRO, PN 

SUBJECT: EXIMBANK BANK GUARANTEE FOR SALE OF SUGAR CANE FIELD 
EQUIPMENT TO CIA. AZUCARERA LA VITORIA, PANAMA CITY, 

PANAMA 

REP: STATE 088722 

1. EMBASSY PERCEIVES NO POLITICAL, COMMERCIAL OR OTHER REASONS 
EXIMBANK SHOULD NOT CONSIDER SUBJECT GUARANTEE. 

2. LA VICTORIA HAS HAD REASONABLY GOOD EXPERIENCE IN PRODUCING 
AND EXPORTING RAW SUGAR FROM LARGE MILL AND PLANTATIONS IT 
ESTABLISHED SINCE 1972. FIRST MILL IS UNDERGOING EXPANSION TO 
6,500 MT PER DAY CAPACITY, AND TWO NEW MILLS OF SAME 
CAPACITY ARE UNDER CONSTRUCTION. A SMALLER MILL IS NEARING 
COMPLETION. LA VICTORIA IS CONSERVING SCARCE FINANCIAL RESOURCES 
BY EMPLOYMENT OF LOCAL HIRE EQUIPMENT, BUT CONSIDERABLE NEW, 
SPECIALIZED SUGARCANE PLANTING, HARVESTING AND HANDLING EQUIP- 
MENT WILL BE REQUIRED FOR STEPPED-UP PRODUCTION. 
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